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SAMMANFATTNING (SWIDISH) 

Forskning om entreprenörskap fokuserar på framgång som ignorerar den höga felfrekvensen 

av nya företag. Många nya företag misslyckas så hur entreprenörer hantera det när deras 

företag misslyckas? Framgångsrika entreprenörer prisar fördelarna med misslyckande som en 

värdefull lärare. Resultatet av misslyckande regelbundet fylld med ekonomiska, sociala, 

psykologiska och fysiska hälsoproblem. Syftet med denna forskning är att bedöma företagets 

misslyckande upplevelser för företagare, från det ögonblick resultatet genom att 

återhämtningen för att hantera företagande fel och avsluta för påverkan av den slutna företag. 

I denna forskning aspekter av livet som påverkas av entreprenörs fel undersöka ekonomiskt, 

socialt och psykologiskt att belysa faktorer som kan påverka mängden av kostnaderna för ett 

misslyckande. 

Därefter beskriver forskningen hur entreprenörer lära av misslyckanden. Den presenterar på 

resultaten av företagets misslyckande, inklusive hantera fel och återhämtning tillsammans 

med kognitiva och beteendemässiga utfall. 
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ABSTRACT 

Research on entrepreneurship focuses on success which ignores the high failure rate of new 

ventures. Many new ventures fail so how entrepreneurs deal with it when their venture fails? 

Successful entrepreneurs praising the advantages of failure as a valuable teacher. The result of 

failure is regularly filled with economic, social, psychological, and physical health disorder. 

The aim of this research is to assessment venture failure experiences for entrepreneurs, from 

the instant result through to recovery for coping with entrepreneurial failure and exit for 

impact of the closed venture. In this research, aspects of life affected by entrepreneurial 

failure examine economically, socially and psychologically in highlighting factors that may 

influence the amount of costs of failure. Next, the research describes how entrepreneurs learn 

from failure. It presents on the outcomes of venture failure, including coping with failure and 

recovery together with cognitive and behavioral outcomes.  

The main objective of the research study is to understand the failure from entrepreneurs who 

have experienced it and also to make a theoretical framework of failure based on 

entrepreneurial venture failure experiences. Every entrepreneur starts up a venture with high 

expectations of achieving success. Failure can be emotionally disturbing, devastating, painful, 

distressing and costly for the entrepreneur who may have to aspect the stigma of failure and 

the loss of reputation. The entrepreneur can get involved in grief, heartache, anxiety, 

depression, shame, rejection and discouragement (Politis & Gabrielsson, 2009). The purpose 

of the research is to investigate how entrepreneurs realize and react to venture failure. 
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Moreover, entrepreneurs are looking for positive aspects of failure as enhancing experiences 

that help their coping with entrepreneurial failure, learning from failure, the willingness to 

begin a new venture and also trigger changes in upcoming decision-making. The purpose of 

the research is to take a view of the existed experience of failure, taking into consideration 

impact from the entrepreneurship.  
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1. INTRODUCTION 
1.1. Background 
 

 A considerable proportion of new ventures fail ( Wiklund, Baker, & Shepherd, 2010). 

Various researchers have shown that venture failure is good for the society and economy of 

world overall due to the publish of knowledge and resources from failed ventures (Hoetker & 

Agarwal, 2007). Besides, venture failure can help to reduced costs for surviving ventures via 

indirect learning (Madsen & Desai, 2010). The effects of venture failure on the entrepreneur 

are much more complicated and doubtfully paradoxical. Venture failure may guidance to a 

potentially precious learning opportunity for the entrepreneur who founded the failed venture 

and also may be an emotional, disturbing, stressful and painful experience that blocks 

learning (Cope, 2011). The entrepreneur who established the failed venture should spread the 

outcome new knowledge for learning benefits to materialize even if learning has taken place. 

(Shepherd, 2003). If the costs of failure in terms of economic, psychological, and socially are 

very high compared to the advantages of learning from failure, entrepreneurs might decide to 

exit their entrepreneurial occupations then both the entrepreneur and society may lose out in 

this situation. However, despite the negative consequences and concerns, failure can present 

vast learning opportunities for the entrepreneurs. The main goal of this research thesis is 

understanding of failure in entrepreneurship and experience of venture failure for 

entrepreneurs and learning from this experience and their resilience in this situation. The 

research shows how failure, which is an undesirable experience, can be functioned as a 

“springboard to bounce into a successful entrepreneurial profession” (Cope, 2011) and 

moving to next level of opportunities in entrepreneurship. 

The research relating to the results of venture failure for the entrepreneur and the essential 

processes that shape them reviewed in this research paper. Main contribution of research 

review is that study the effects of venture failure from the entrepreneur’s perspective, and also 

strategy perspectives on venture failures.  

Primary, research questions requiring different principles of theorizing, depends on size of 

venture. Therefore, this research focus on smaller, newer ventures as compared to larger, 

more established ventures because failure is a more common happening for the former 

(Wiklund et al., 2010). This article focus on studies examining the consequences of failure. 

How entrepreneurs identify, learn from, and react to failure has involved substantial interest 

by business researchers. The research structure the literature on entrepreneurs’ responses to 

failure. Entrepreneurial activity is often collective, however, this research paper focus on 
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entrepreneur reactions to failure. This research engages the schematic model as a platform to 

make a research plan. To create a schematic model, the literature is getting on the 

consequences of venture failure for entrepreneurs in different streams. 

 

1.2. Research Aim and Research Questions  
 

However, despite the negative consequences and concerns, failure can also present vast 

learning opportunities for the entrepreneurs. The main goal of this thesis is understanding of 

failure in entrepreneurship and experience of venture failure for entrepreneurs and learning 

from this experience and their resilience in this situation. The research shows how failure, 

which is an undesirable experience, can help to move to next level of opportunities. 

The main research questions must be researched and answered are the following: 

✓ What are main causes of entrepreneurial venture failure? 

✓ What does the entrepreneur affect by entrepreneurial venture failure in aspects of life 

economically, socially and psychologically? 

✓ How does the entrepreneur cope with venture failure? 

In addition, the sub-question to be addressed are:  

✓ What does the entrepreneur learn from experiencing venture failure? 

 

1.3. Scope 
 

The scope of the study is to solve the problem that why failure can be devastating for some 

entrepreneurs and not others and why some entrepreneurs learn from failure experiences and 

apply their new knowledge while others do not. Failure represents a loss of entrepreneurial 

venture and is prospective to have negative implications for entrepreneurs, revealing them in 

aspects of life economically, socially and psychologically and then decrease the 

entrepreneur’s motivation to re-enter self-employment (Cope, 2003). 
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1.4. Outline 
 

This thesis includes 7 main chapters which are concise as below:  

Chapter 1: Introduction  

In this chapter, an introduction to the thesis will be presented together with 

background, research aim and research questions, scope of the purpose 

 

Chapter 2: Literature review  

This chapter will clarify and explain the theoretical aspects of the research by 

reviewing the literature be presented to identify meaning of failure, types of 

failure, main causes of failure, costs of failure and outcomes of failure. 

 

Chapter 3: Methodology  

In this chapter the research methodology, research approach, research 

paradigm, research design, data collection and analysis methods, limitation, 

delimitation, research ethics, and sustainability consideration will be 

explained.  

 

Chapter 4: Findings and results 

The findings from all stages of this research, including primary, secondary 

research, and survey results will be presented in this chapter.  

 

Chapter 5: Discussion and analysis 

This chapter will analyze the findings from the previous chapter.  

 

Chapter 6: Conclusion  

This chapter will get conclusions based on the outcomes of the previous 

chapters and confirming results according to research questions.  

 

Chapter 7: Recommendation for future research 

This chapter will discuss about suggestions and recommendations for further 

research.  

  



Entrepreneurial Venture Failure Experiences 

 

 
Amirali Piadehbasmenj 17 

 

 

 

        
2 

LITERATURE REVIEW 



Entrepreneurial Venture Failure Experiences 

 

 
Amirali Piadehbasmenj 18 

2. LITERATURE REVIEW 

In this chapter, the existing knowledge related with the research questions will be reviewed 

deeply in order to deliver the essential background as a setting point for the discussion. The 

literature review will clarify and explain the most relevant theories and concepts within the 

fields of entrepreneurial failure. This literature review points to present the most appropriate 

theories and research published in recent research journals. 

The best practice for managing a systematic literature review defined by Short (2009). I 

searched keywords, titles from KTHB Primo database such as the Business Source Premier, 

EBSCO Publishing, Thomson Reuters, and ProQuest databases for the following keywords: 

“venture failure”, “entrepreneurial failure”, “failure experiences”, “business failure” “failure”, 

“loss”, “bankruptcy”, “insolvency,” and “liquidation”. Lastly, journal articles, various book 

chapters and research papers were conveyed to my consideration as a consequence of my 

nearby examination of the forty-two scientific journals initially chose and were incorporated 

into my literature review.  

2.1. Defining Failure 

In this part, I start with issues identified with defining venture failure then describe aspects of 

life affected by entrepreneurial failure for the entrepreneur as a journey in which 

comprehending and recovery from failure is a procedure that clarifies over time (Cardon & 

McGrath, 1999; Cope, 2011). I analyze entrepreneurial venture failure experiences for 

entrepreneurs into various stages, which schematically exhibit in Figure 1. 

 

Figure 1. Schema of Research on Entrepreneurial Venture Failure 

 

The first block of schematic shows defining and types of failure in entrepreneurial venture 

failure and followed by next one represents main reasons and causes of entrepreneurial failure 

Entrepreneurial 
Venture Failure:

-Defining Failure

- Types of Failures

Main Reasons and 
Causes of 

Entrepreneurial 
Failure:

- Individual factors

-Business 
environmental factors

- Venture policy factors

Aspects of Life 
Affected by 

Entrepreneurial Failure 
(Cost of Failure):

- Economic Cost 

- Social Cost

- Psychological cost 

- Physical Health

Outcomes

- Recovery

- Behavioral outcomes

- Cognitive outcomes

- Learning

- Sensemaking
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which examines in terms of individual factors, business environmental factors, and venture 

policy factors. The third stage represents the aspects of life affected by entrepreneurial failure 

which includes taking load of the quick effects of failure, as a rule as economic, social, 

psychological costs (Cope, 2011), and physical health. Various elements, including individual 

reaction and perspective, may impact the degree of these costs. The last stage is trailed by 

outcomes associated with venture failure for the entrepreneur such as recovery, behavioral 

outcomes, cognitive outcomes, sense-making, and learning processes (Cope, 2011). 

2.2. Types of Failure 

Giving a sharp definition of venture failure is critical for two main reasons (at least). To start 

with, it empowers examinations crosswise over studies. Next, the nature of the definition 

utilized will impact the way of the outcomes and procedures researchers discover. Nowadays, 

scholars have utilized various definitions for venture failure, which differ as far as their 

inclusivity running from wide such as “discontinuity of ownership” to less lenient like 

“discontinuity of the venture” to restricted for such as “insolvency (liquidation)”, 

“bankruptcy” definitions (Ucbasaran, Shepherd et al. 2013). 

2.2.1. Discontinuity of ownership 

A wide definition of venture failure emphases on the entrepreneur’s exit from his or her 

venture (Singh, Corner, & Pavlovich, 2007). Discontinuity of ownership involves not only 

venture that closed but also venture sold in light of the fact the entrepreneur wished to resign 

for age or wellbeing reasons, those sold for a profit, and those sold because the entrepreneur 

simply wished to proceed onward to another venture (Watson & Everett, 1996). In spite of the 

fact that a typical definition utilized by previous studies, there has all the earmarks of being 

agreement among farther recent research that comparing failure with exit is difficult as 

entrepreneurs may exit their ventures for reasons other than venture failure, including venture 

success (Wennberg, Wiklund, DeTienne, & Cardon, 2010). 

2.2.2. Bankruptcy 

An exact definition of venture failure identifies with bankruptcy and underlines poor 

economic execution (Zacharakis, Meyer, & DeCastro, 1999). The benefit of utilizing 
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bankruptcy as a definition is that it depends on a detectable, recorded occasion. Moreover, 

while recovery from one type of bankruptcy is conceivable, the odds of doing as such are thin 

(Moulton & Thomas, 1993). Therefore, bankruptcy speaks to a well-defined sign of a failing 

venture and a main step toward death (Moulton & Thomas, 1993). Nonetheless, different 

signs of a failing venture—a venture that is not giving a sensible income for the entrepreneur 

nor a reasonable rate of return for investors—would not be viewed as venture failure under 

this limited definition (Watson & Everett, 1996). 

 

2.2.3. Discontinuity of ownership due to insolvency 

Meaning of venture failure joins two approaches (Shepherd, 2003: 318): Venture failure 

happens when a fall in revenues and/or a rise in expenses are of such an amount that the 

venture gets to be insolvent and is cannot pull in new debt or equity funding; therefore, it 

cannot keep on operating under the present ownership and management.  Second approach is 

that a venture to have failed when it has not continued the market test such as revenues do not 

adequately surpass expenses to make proceeding with the venture attractive (Coelho & 

McClure, 2005). 

2.2.4. Discontinuity of ownership due to execution under threshold 

Instead of there being an all-inclusive idea of poor economic execution adequate for venture 

failure (Coelho & McClure, 2005), certain studies have highlighted that entrepreneurs’ 

expectations speak to a significant threshold thought for defining venture failure. For instance, 

Ucbasaran et al. (2010) explain failure as not only the selling or closing of a venture due to 

bankruptcy, liquidation, or receivership but also the selling or closing of a venture since it has 

failed to meet the entrepreneur’s desires, which reveals the differing individual thresholds of 

performance among entrepreneurs (Gimeno, Folta, Cooper, & Woo, 1997). 
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2.3. Aspects of Life Affected by Entrepreneurial Failure 
(Costs of Failure) 

The discussion above shows that venture failure has been described and operationalized in 

various distinctive ways. The decision of how to characterize failure has essential 

implications for researchers. Now I move on analyzing venture failure as reflected in the costs 

of the failure. I inspect the way of the costs and aspects of life affected by entrepreneurial 

failure, including how entrepreneurs cope and manage venture failure to minimize costs. The 

main costs of venture failure that affect the entrepreneur classify as economic, social, and 

psychological. 

2.3.1. Economic costs of failure 
 

At least, failure is liable to enforce an economic cost on the entrepreneur in the type of a loss 

in personal income. While a level of economic cost is normal after failure, a fascinating issue 

identifies with how entrepreneurs cope and/or absorb these costs. For a few entrepreneurs, 

economic costs may take the type of personal debt that takes years to clear (Cope, 2011). In 

compare and contrast, in light of the theoretical notion of risk diversification, an entrepreneur 

with a portfolio of ventures may effectively absorb the economic costs related with a single 

venture’ failure. Adding to behavioral economics theories, Arora and Nandkumar (2011) 

shows that entrepreneurs with high opportunity costs, for instance those with many outside 

alternatives to the main venture, are liable to be more anxious for achievement and invest 

more aggressively in their ventures, consequently increasing the odds of extensive economic 

gains or large economic losses. All things considered, on account of venture failure, the 

entrepreneurs may bring significant economic costs. However, given the accessibility of 

alternatives, they may likewise absorb these costs more promptly. 

Various studies have indicated moderators in the relationship between venture failure and 

causing economic costs. First, expanding on institutional theory, the economic costs of 

venture failure the entrepreneur causes may be moderated by the institutional setting in which 

the failure occurred, exceptionally as far as the “entrepreneur-friendliness” (Armour & 

Cumming, 2008) of the bankruptcy law to which they are subject (Fan & White, 2003; Lee et 

al., 2011; Peng, Yamakawa, & Lee, 2010). In bankruptcy, the entrepreneur must give up 

assets over an altered exemption level, which changes from state to state. Fan and White 

(2003) contended that higher bankruptcy exemption levels advantage potential entrepreneurs 

who are risk disinclined by giving fractional wealth insurance. Bankruptcy laws that are more 
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entrepreneur- friendly, for instance decreasing personal liability and permitting a new start 

more rapidly) decrease the personal economic costs of venture failure (Van Auken, 

Kaufmann, & Herrmann, 2009). 

Second, expanding on theories of commitment (Staw, 1981; Staw & Hoang, 1995), 

researchers have perceived that entrepreneurs may heighten commitment to a losing strategy, 

which both postponements failure and expansions its cost when it in the end happens 

(Shepherd, Wiklund, & Haynie, 2009). Failure could be deferred to such a degree that it 

makes ventures that have been denoted to as “unproductive” (Baumol, 1990), “chronic 

failures” (Van Witteloostuijn, 1998), “permanent[ly] failing” (Meyer & Zucker, 1989), and 

“the living dead” (Ruhnka, Feldman, & Dean, 1992), which at last places a tension on the 

economy (McGrath, 1999). DeCastro, DeTienne, and Shepherd (2008) found that all the more 

outwardly persuaded entrepreneurs were less affected by elements that add to commitment 

heightening than those who were less extraneously motivated and would thus bear less costs 

connected with deferring the failure decision. By clarifying the variance in aspects adding to 

commitment acceleration, this study propelled the general heightening of commitment model. 

Third, McGrath (1999) presented actual options reasoning as a method of managing 

uncertainty and truncating the drawback costs of failure. As these uncertainties are 

determined, the entrepreneur can contribute to invest more if the venture holds guarantee. On 

the other hand, if the venture is increasingly unrealistic to produce the wanted benefits, then it 

can be ended without forcing huge economic costs on the entrepreneur. While this kind of 

reasoning was settled, and connected in a corporate setting (McGrath & MacMillan, 2000), 

entrepreneurs may also see their individual businesses as a feature of a more activity portfolio 

over time. Proof proposes that more experienced entrepreneurs who known as habitual or 

repeat entrepreneurs (Baron & Ensley, 2006) are probably utilize this sort of reasoning 

(McGrath & MacMillan, 2000; Mitchell, Mitchell, & Smith, 2004). This entrepreneurship 

research has proposed a new theory for handling uncertainty, and dealing with the failure of 

entrepreneurial activities is dominant to this reasoning. 

Lastly, based on an investigation of expert entrepreneurs, Sarasvathy (2008) showed how 

entrepreneurs try to minimize the economic costs of failure by using the “affordable loss 

principle.” Affordable loss includes decision makers assessing what they may have the 

capacity to put at risk and figuring out what they will to lose to take after a strategy (Dew, 

Sarasathy, Read, & Wiltbank, 2009). Dew et al. (2009) contended that covering this principle 

gives the potential entrepreneur with not only the resolve to push ahead but also the emotional 

backup necessary to stop when the time comes, along protecting the entrepreneur from rising 
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commitment (Staw, 1981). Setting a reasonable loss threshold places accentuation on the 

drawback of a venture and can outcome in the entrepreneur underinvesting with respect to the 

real ex post investment curve. Though, should the venture fail, those depending on the 

reasonable loss principle are expected to lose not exactly the individuals who concentrated on 

expected returns (Dew et al., 2009). The standard of reasonable loss is one of the mainstays of 

more extensive theory of entrepreneurial reasoning— effectuation theory (Sarasvathy, 2008). 

 

2.3.2. Social costs of failure 
 

Failure can prompt social costs in connection to its effect on individual and professional 

relationships. For example, Singh et al. (2007) and Cope (2011) point to the dissolution of 

marriages and close relationships ensuing failure, while the failure and ultimate demise of a 

venture can bring about the loss of a vital social network of mutual obligations (Harris & 

Sutton, 1986). The nature of relationships after a failure can be lessened as a consequence of 

the stigma connected with failure (Sutton & Callahan, 1987). Precisely, stigma is the social 

devaluation of an individual who goes strays from a social unit’s norms (Efrat, 2006) and is 

profoundly undermining (Sutton & Callahan, 1987). Investigating main U.S. newspaper 

accounts of venture failures, Cardon, Stevens, and Potter (2011: 87) mentioned that the most 

regularly reported effect of failure was making a feeling of stigma across the entrepreneurs 

who had experienced failure which prompts to exile and an unexpected end to entrepreneur’s 

career path. Stigma can lead to negative discrimination with regard to employment occasions 

and access to future resources (Shepherd & Haynie, 2011; Sutton & Callahan, 1987). These 

experienced or foreseen social costs coming from the stigma of failure may clarify why nearly 

entrepreneurs participate in self-imposed social distancing and withdrawal (Cope, 2011; 

Singh et al., 2007). Study on the social costs of venture failure has given a connection to unite 

social exclusion theories and network theory to both give new experiences into the social 

outcomes of venture failure and provide back to these source theories. 

Institutional and cultural strengths can lead to contrasting mentalities toward failure. First, 

bankruptcy laws around the world fluctuate by “entrepreneur-friendliness” (Armour & 

Cumming, 2008; Lee et al., 2011). While these laws influence the economic costs of failure, 

they may likewise return societal attitudes and norms toward venture failure. Legislation may 

approve the social importance of an act, thus creating an act more or less socially acceptable 

and even provoking the erosion of well-established norms (Efrat, 2006). To show this point, 

Efrat (2006) subtle how legislative change in Japan has lessened the established traditional 
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stigma of bankruptcy; he indicates to proof reporting a causal relationship between the rising 

leniency of insolvency laws and a decrease in suicide. In brief, extant work recommends that 

the more the law punishes failure, the more the possibility that failure is stigmatized. 

Second, despite the above proof, bankruptcy laws should be considered inside the more 

extensive social context as their impacts on entrepreneurs’ decision making may be reduced if 

they are not constant with cultural values and norms (Lee et al., 2007). Kirkwood (2007) 

recommends that the “tall poppy syndrome” of thumping high achievers, which is rooted in 

New Zealand’s culture, demoralizes people who have experienced venture failure from 

beginning again because of the robust negative public response to their “fall.” Still she 

contends that the degree to which failure is stigmatized, and consequently the degree to which 

the entrepreneur’s character can be repaired is affected by the degree to which the “fall” can 

be ascribed to outer circumstances as opposed to the entrepreneur himself or herself. Cardon 

et al. (2011) additionally support this idea and report that newspaper accounts of venture 

failures relay on upon the geographic region in which the failures happen. Particularly, in 

several regions such New York and Washington, D.C. considerably a large number of failures 

were ascribed to entrepreneurs’ mistakes than hardships. The most regularly reported effect of 

failure in these regions was the stigmatization of the entrepreneur required in the failure. In 

spite of the fact that not formally examined, Cardon et al.’s study recommends a positive 

relationship between accuse attributions coordinated at the entrepreneur and stigmatization. 

 

2.3.3. Psychological costs of failure 
 

The scientific journals propose two correlated psychological costs related to entrepreneurs’ 

experience of venture failure: emotional and motivational. Various negative emotions have 

been connected to venture failure, including pain, regret, disgrace, shame, anger, blame, guilt 

and fear of the unknown (Harris & Sutton, 1986; Shepherd, 2003). Grief portraying various 

negative emotions produced from losses related to failure. Grief is a negative emotional 

reaction to venture failure which fit for activating behavioral and physiological symptoms. 

(Shepherd, 2003) 

According to Cope (2011) studies over the entrepreneur’s failures, grief was joined by stress, 

anxiety, panic attacks, fears, outrage, and even physiological side effects such as burnout, 

exhaustion, insomnia, and weight loss/gain. These physiological effects of venture failure can 

show themselves as depression with changing levels of severity which thus can unfavorably 

influence entrepreneurs’ motivation. (Singh et al., 2007) 
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Entrepreneurial grief theories have extended our comprehension of motivation. The 

motivational impacts of failure in two ways. In the first place, experiencing failure can have 

antagonistic motivational outcomes by producing a feeling of “helplessness,” along these 

lines decreasing entrepreneur’ beliefs in their capability to attempt particular duties 

effectively later on and prompting rumination that blocks assignment performance (Cardon & 

McGrath, 1999). Then again, experiencing failure in a field pertinent to an entrepreneur’s 

self-definition has been found to amplify the motivation to make up for self- definitional 

weaknesses and consoles the entrepreneurs that they are qualified for accomplishing the self-

definitional objective (Brunstein & Gollwitzer, 1996). The main confirmation of which we 

know on this issue is McGrath’s (1999) investigation of students who stated a “mastery 

reaction” to failure. This response included crediting failure to an absence of effort and, 

accordingly, drove them to try harder. 

Various researches have examined the character of entrepreneur distinctions play in 

psychological reactions to venture failure. To begin with, training and experience may impact 

the relationship between venture failure and the entrepreneurs’ psychological costs. The 

entrepreneurs who had beforehand possessed successful ventures were more ready to 

eliminate themselves from the “powerful emotional shackles of failure” than the individuals 

who had not already claimed a successful venture (Cope, 2011). Successful serial 

entrepreneurs could swing to their past achievements for reassurance. Thus, the psychological 

costs of failure can be “diluted” for portfolio entrepreneurs who have no less than one 

different venture to focus and fall back on. Conversely, serial entrepreneurs can feel the 

psychological costs of failure to a much more degree than their portfolio partners (Ucbasaran 

et al, 2010). 

In addition, in spite of the fact that experience can direct the relationship between venture 

failure and the entrepreneur’s psychological costs, the nature of this balance might be very 

mind boggling. For instance, while a single venture failure may prompt reactance, various 

without achievement may bring about lost confidence and the failure to vanquish difficulty 

(Brunstein & Gollwitzer, 1996). The entrepreneurs may keep confidence in their own 

capability if a venture failure is seen as an inconsistency; though, as the extent of failures 

rises, the capability to “explain away” the failure is reduced, unfavorably influencing 

motivation. Westhead (2009) claim that when the amount of failures is low then the 

entrepreneur is motivated to invest more energy and in this manner recognizes more 

opportunities. Though, past a specific point, failure turns out to be more hard to “stomach” 
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and decreases the entrepreneur’s motivation to recognize future opportunities. (Westhead, 

2009). 

2.4. Outcomes 
 

The last section of literature review of venture failure relates to outcomes. Outcomes are the 

more drawn out run impacts formed by the relationship between the costs of venture failure 

and how entrepreneurs comprehend them. The literature review proposes there are three 

forms of outcomes related with venture failures: recovery outcomes, behavioral outcomes and 

cognitive outcomes. 

 

2.4.1. Recovery from entrepreneurial venture failure  
 

Quicker recovery from grief and pain over venture failure improves entrepreneurs’ emotional 

and physical prosperity, hence rendering them more gainful (Shepherd, 2009). People have 

recovered from venture failure grief when their opinions about the actions surrounding and 

running up to their venture loss no more produce a negative emotional reaction (Shepherd, 

2003). Cope’s (2011) inductive study drove him to reason that recovery from failure is made 

out of three interrelated stages. Primary, there is an underlying break during which the 

entrepreneurs psychologically eliminate themselves from the failure in order to settle. 

Another, there is a phase of critical reflection during which the entrepreneur participates in a 

decided and careful endeavor to understand of the failure (Shepherd, 2003). At last, there is a 

time of reflective activity during which the entrepreneur challenges to proceed onward from 

the failure to chase other opportunities. Cope indicates to the last recovery stage as “higher-

order” restoration, which he recognizes from “lower-order” restoration including distraction 

and suppression. The “higher-order” serious reflection stage of recovery is connected with 

repeat entrepreneurs whereby the entrepreneur proceeds onward from the earlier failure to 

establishing new venture. 

 

2.4.2. Behavioral outcomes 
 

Research demonstrates that numerous entrepreneurs who have experienced venture failure not 

simply create solid aims to begin consequent ventures (Schutjens & Stam, 2006). If main 

advantage of failure is that it gives a learning opportunity, then we may suppose ensuing 

ventures maintained by entrepreneurs who have experienced failure to accomplish well. 
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Unluckily, there is lack of research testing this intention, which is not astounding given the 

requirement for a huge longitudinal section database including a big number of entrepreneurs. 

Though, by means of a marginally distinctive approach, Ucbasaran et al. (2006) analyzed the 

performance of 378 U.K. ventures. Regulatory for human capital and venture features, they 

did not identify any critical performance contrasts between ventures owned by entrepreneurs 

who had experienced venture failure and individuals who had not. This confirmation drove 

the authors to enquiry entrepreneurs’ capability to learn from their failure experience. One of 

the possible limitations of concentrating on venture performance to look at the learning 

advantages of failure is that entrepreneurs who have experienced failure might have diverse 

motivations for their resulting ventures (Wright, Robbie, & Ennew, 1997). This creates 

performance correlation tricky. For instance, a few entrepreneurs who have experienced 

failure could have learned that developing a venture quickly can drain money and may receive 

a further conservative approach with their resulting ventures. Although these new ventures 

cannot be related with high development, such entrepreneurs might be exceedingly fulfilled 

with their new ventures because they feel they are concerning what they gained from past 

experience. Certain that learning refers to cognitive and behavioral change, there might be 

different pieces of information in the literature identifying with the effect of failure 

experiences. 

 

2.4.3. Cognitive outcomes 
 

Researchers have likewise turned out to be progressively interested in the relationship 

between failure and other cognitive theories, such as optimism. While scholars have offered 

optimism as a clarification for the extraordinary new venture failure rate, such optimism can 

help as a supply on which entrepreneurs can attract to help them recover from failure 

(Hayward et al., 2010). Though, optimism may lessen taking after failure as the entrepreneur 

gets feedback recommending his or her primary optimism was unproven. Ucbasaran et al. 

(2010) propose some knowledge into this issue by concentrating on the relationship between 

earlier venture failure and current similar optimism. They discover that the probability of 

reporting relative optimism following failure is reliant on the setting in which the failure 

occurred. In particular, portfolio entrepreneurs are less possible to report relative optimism 

taking venture failure. 

Contrariwise, venture failure does not decrease the comparative optimism for serial 

entrepreneurs. The writers suggest that this arrangement of results might be obsessed by the 
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psychological costs of failure being “diluted” for portfolio entrepreneurs since they have 

another venture to fall back on, letting them to better align taking after failure. For serial 

entrepreneurs who set forth all their vitality and assets to one venture, the results of a venture 

failure are liable to be moderately more emotionally difficult, consequently hindering their 

capacity to adjust or learn from failure. Ucbasaran et al. (2010) recommend that serial 

entrepreneurs can have a high load of dispositional optimism toward the begin of their jobs, 

which may clarify why they focus on one venture at once instead of increase risk like 

portfolio entrepreneurs. Subsequently, future research need to power for dispositional 

optimism when examining state optimism. The above findings trigger various fascinating 

research questions that, when addressed, are prone to propel theories of motivation, especially 

after setbacks. 
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3. METHODOLOGY 

3.1. Research approach 
 

The approach takes the form of answering the research questions of this study. The result of 

research questions will reveal the reconstructed stories of entrepreneurial experience to 

support understanding of entrepreneurial failure, and thus add to the information on 

entrepreneurship. Learning from how and what kind of skills and experience entrepreneurs 

gain and whether the experience of failure discourages entrepreneurs from re-entry to 

entrepreneurship again. Most entrepreneurs and founders know the process of 

entrepreneurship can be extremely stressful and involved with hardship times.  

The emphasis of the research is on how entrepreneurs understand the failure of their ventures 

and the effects this has for how they respond to the failure. Failure is essential to 

understanding entrepreneurship as a source of learning and an important step towards 

developing entrepreneurial ventures (Mitchell, 1997).  This research yields the quantitative 

approach (Collis & Hussey, 2009), which involves collecting and analyzing quantitative data 

research analysis that was conducted to get an understanding about the literature and 

conducting surveys.  

This chapter present the methodology that I have used to setting the serious analysis of the 

entrepreneurial failure. Therefore, the tools, approaches, research paradigm, data collection, 

methods will be described to get an answer to the research question in a systematic way. In 

addition, the design of the methodology was mostly based on the models suggested by Collis 

et al. (2013) and Yin (2013). The thesis deploys an analytical and qualitative research 

approach. In a scientific research, a methodology is necessary in order to ensure that data 

collection and research are steered accordingly. This thesis takes the quantitative approach 

with the paradigm. The methodology chapter gives the methods used to accomplish the aim of 

research. It contains a discussion of how the methodology was designed, the literature and 

survey data was collected. 

The research method has been fulfilled through reviewing the literature, defining the 

knowledge gap, evaluating the need, performing research, surveys. The methods of research 

engaged in the operation of the research were literature review, empirical data collection and 

analysis, surveys with the venture entrepreneurs (primary data). To increase the benefits of 

both approaches, qualitative and quantitative methods are used in a balancing manner in this 

thesis.  
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3.2. Research Paradigm 
 

The research paradigm used to behavior the existing research relies mostly on on research 

questions which is approached in current literature with quantitative methods. This study uses 

positivism paradigm (Collis & Hussey, 2009).  The research paradigm is based on research 

questions emphasis on how entrepreneurs find out the particular failure experience and the 

effect this has on how they react to the experience. This paradigm emphasis on how 

entrepreneurs normally respond to experiences. It should investigate the relationship between 

the cost implications of failure and the probability they re- enter entrepreneurship.  

3.3. Research Design 
 

The different techniques that were handle to design and strategy the methodology can be 

summarized as follow: first set the research paradigm built on the nature of the research, to 

choose best appropriate methodology then reviewed the existing knowledge to increase 

knowledge on the entrepreneurial failure, and well define the continuing phases of the 

methodology. Next, I defined the survey format.  

Many of the survey questions were designed according to the serious incident technique to 

obtain details around memorable experiences of the entrepreneurs. A research can use an 

amount of different methodologies. It is vital that the methodology is associated with the 

purpose of the thesis. Collis and Hussey (2009) stated four key categories; descriptive, 

explorative, analytic and predictive. Two important of them used in this thesis; 1) The 

descriptive research defines data regarding the experience studied. 2) The explorative 

approach distinguishes and describes a question formulation.  

3.4. Data Collection and Analysis Method 
 

In this chapter merged knowledge from the theoretical background will be analyzed in order 

to answer the research questions.  After the data collected, data analysis is conducted through 

qualitative approach. The qualitative data was collected through scientific journals.  The data 

sources are collected and assessed carefully. Table 1 displays outline of these works, 

including how they identify with the key subjects distinguished; theory base; method; and key 

discoveries. 

The qualitative data collect through a various of sources and survey with entrepreneurs. 

The first step of this research will be a review of the existing literature on entrepreneurial 

failures. This research will be carried out through an empirical and theoretical study. The 

empirical study will be survey with entrepreneurs. The entrepreneurial failure experience 

survey contains questions about the entrepreneurs’ current situations which reflect their 
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opinions, approaches or actions. In addition to empirical testing based on previous research on 

entrepreneurial failure experiences, the thesis research also will cover the implications of the 

findings for entrepreneurship and entrepreneur’s possibility of re-entry to entrepreneurship. 

Data collection and analysis method for economical cost in entrepreneurial failure carry out in 

Table 1.  

Table 1. Economical Cost in Entrepreneurial Failure 

Economical Cost in Entrepreneurial Failure 

Theory Base Method Key Discoveries Article Ref. 

Bankruptcy law and risk 

aversion 

Quantitative. Panel data 

from 1993 to 1998 with 

a sample frame of 

around 98,000. 

Higher bankruptcy exemption 

levels advantage entrepreneurs 

who are risk opposed by offering 

partial wealth insurance.  

Fan & White (2003) 

Bankruptcy law: Real 

options and institutions 

Conceptual. A more entrepreneur bankruptcy 

law, educated by a real-options 

logic, can empower more 

dynamic and energetic 

entrepreneurship development. 

Lee, Peng, & 

Barney (2007) 

Problem-focused and 

emotional-focused coping 

Qualitative. Centered on 

interviews with five 

entrepreneurs. 

Highlights the costs of failure 

and coping strategies utilized. 

Additional coping and learning 

happens in the economic aspects 

of entrepreneurs’ lives compare 

and contrasted with the social 

and psychological aspects. 

Singh, Corner, & 

Pavlovich (2007) 

Bankruptcy law and 

venture capital financing 

Quantitative.  

 2,753 ventures fund 

raised from VCs   

between 1984-2003. 

The total of VC financing 

received by ventures is 

negatively correlated to 

bankruptcy exception levels. The 

quantity of rounds of financing 

and in addition the total of VC 

funds is negatively related to 

bankruptcy exemptions. 

Hasan & Wang 

(2008) 

Theory of affordable loss, 

effectuation and 

behavioral economics 

Conceptual. Summaries a theory of 

affordable loss, a method for 

entrepreneurs to measure what 

they will lose in seeking a 

Dew, Sarasvathy, 

Read, & Wiltbank 

(2009) 
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progress of action. Contends that 

affordable loss helps 

entrepreneurs settle on 

investment decisions and 

accomplish commitment 

escalation. 

Financial theory and 

bankruptcy 

Quantitative. 

 Sample frame of 90 

small venture in Iowa. 

Proposes costs of failure are 

impacted by entrepreneurs’ 

capital-acquisition choices and 

in addition bankruptcy laws. 

Capital acquisition choices are 

not affected by owners’ 

recognition with bankruptcy 

regulations. Raises doubt about 

governmental objectives to 

inspire entrepreneurship by 

changing bankruptcy laws. 

Van Auken, 

Kaufmann, & 

Herrmann (2009) 

Corporate bankruptcy law 

and entrepreneurship 

Quantitative. Data on 

corporate bankruptcy 

law and new venture 

formation rates. 

Corporate bankruptcy laws are 

essential formal rules that effect 

new venture start-up rates.  

Peng, Yamakawa, 

& Lee (2010) 

Entrepreneurial 

opportunity cost, 

optimism, and risk 

preferences 

Quantitative. Statistics 

on 286 start-ups that 

inserted the information 

security market from 

1989 to 2004. 

High opportunity-cost 

entrepreneurs will contribute all 

the more forcefully and endeavor 

to cash out (e.g., via IPOs or 

acquisitions) immediately 

regardless of the fact that it 

suggests a higher risk of failure. 

Entrepreneurs with less outside 

options may have a tendency to 

wait longer. 

Arora & 

Nandkumar (2011) 

Bankruptcy laws and 

entrepreneurship 

development. 

Quantitative (N = 229). 

Data from 29 countries 

from 1990 to 2008. 

Lenient, bankruptcy laws are 

considerably related with the 

level of entrepreneurship 

development as measured by the 

amount of new venture entry. 

Lee, Yamakawa, 

Peng, & Barney 

(2011) 
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Data collected and analysis method for social cost in entrepreneurial failure carry out in Table 

2.  

Table 2. Social Cost in Entrepreneurial Failure 

Social Cost in Entrepreneurial Failure 

Theory Base Method Key Discoveries Article Ref. 

Affect and cognition Qualitative. Interview 

with 11 organizations. 

Exchange emotional support and 

social system 

Harris & Sutton 

(1986) 

Impression management 

and stigma 

Qualitative. Interview, 

chronicled, and 

observational data from 

four computer 

companies. 

Bankruptcy is a disparaging 

label that makes negative 

perceptions (stigma) of a venture 

and its leadership. Though, 

leaders may utilize methods to 

turn away or decrease the stigma 

of bankruptcy, including 

covering, defining, denying, or 

tolerating obligation and in 

addition pulling back. 

Sutton & Callahan 

(1987) 

Tall poppy syndrome Qualitative. Interviews 

with 40 entrepreneurs in 

New Zealand. 

Tall poppy syndrome may 

disappoint entrepreneurs from 

starting a venture. Individuals 

who have encountered business 

failure might be hesitant to begin 

another business because of the 

public response to their fall. 

Entrepreneurs may constrain the 

development of their ventures to 

detract attention. 

Kirkwood (2007) 

Impression management, 

attribution and stigma 

Conceptual. Entrepreneurs stigmatized by 

failure may utilize impression- 

management plans to adjust their 

self-conceptions to how others 

see them regardless of the 

possibility that this implies 

receiving a negative self-view. 

This strange conduct behavior 

Shepherd & Haynie 

(2011) 
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might have positive effects on 

the entrepreneur’s psychological 

well-being. 

Business failure and VC 

literatures 

Qualitative. Interviews 

with six VCs. 

Highlights the qualification 

among entrepreneurial, and VC 

failure. Demonstrates that 

business failure is not naturally 

considered a “black mark” by 

VCs. VCs in both countries 

frequently receive a tolerant, 

adaptable, and open-minded 

attitude to failure and are 

enthusiastic to understand the 

fundamental causes of failure. 

Cope, Cave, & 

Eccles (2004) 

 

Psychological cost in entrepreneurial failure shown in Table 3.  

Table 3. Psychological Cost in Entrepreneurial Failure 

   Psychological Cost in Entrepreneurial Failure 

Theory Base Method Key Discoveries Article Ref. 

Attribution theory Quantitative. Empirical 

analysis on a sample of 

students with a high 

tendency for 

entrepreneurship. 

Two attribution styles: A 

defenseless introduction 

whereby failure is ascribed to 

capacity and, accordingly, 

prompts to a propensity to give 

up and a mastery direction 

whereby failure is credited to 

absence of effort and creates 

motivation to apply extra effort.  

Cardon & McGrath 

(1999) 

Psychology literature on 

emotions, grief and 

learning from failure 

Conceptual. Highlights grief’s role in 

learning from failure. 

Distinguishes a sort of strategies 

for grief recovery. 

Shepherd (2004) 

Psychology literature on 

grief, emotions; learning 

from failure, and 

pedagogy 

Conceptual. Offers recommendations for 

pedagogical changes to help 

students deal with the emotions 

of learning from failure. 

Shepherd (2004) 
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Grief at the individual 

and group levels, 

emotional intelligence, 

and emotional capability 

Conceptual. Builds up a multi- and meso-

level theory of grief recovery 

time from the loss of a small 

venture. Gives understanding 

into recovery by proposing how 

grief dynamics cooperate at the 

individual level through 

emotional intelligence and at the 

family group level through 

emotional capability. Adds to a 

multilevel and more socialized 

perspective of business failure. 

Shepherd (2009) 

Financial and emotional 

aspects of persistence 

Conceptual. Enhancements the idea of 

anticipatory grief as a tool for 

decreasing the level of grief 

initiated by a failure event. In 

specific circumstances, 

postponing business failure can 

adjust balance the economical 

and emotional costs of venture 

failure, in this manner improving 

recovery. 

Shepherd, Wiklund, 

& Haynie (2009) 

Cognition and motivation 

theories 

Quantitative. Analysis 

of survey data from a 

typical sample of 630 

entrepreneurs in UK. 

Identifies a backwards U-shaped 

relationship between the fraction 

of failed ventures relative to the 

amount of ventures owned and 

the number of opportunities 

identified in a given period. 

Business failure can support 

learning without hosing 

motivation yet just when it can 

be put inside the setting of non-

failing ventures. Requires the 

incorporation of 

cognitive/learning and 

motivational points of view on 

failure. 

Ucbasaran, 

Westhead, & 

Wright (2009) 

Cognitive viewpoint on 

confidence and the 

broaden-and-build theory 

Conceptual. Contends that very certain 

entrepreneurs will probably 

bounce back failure since they 

Hayward, Forster, 

Sarasvathy, & 
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of positive psychology are prone to have created more 

emotional, cognitive, social, and 

financial resilience that can be 

activated in resulting ventures. 

These types of resilience are 

seen as second- order advantages 

of overconfidence that give a 

stabilizer to the more prompt 

costs of being overconfident 

which can growth the chances of 

failure. 

Fredrickson (2010) 

Cognitive psychology: 

motivation and cognitive 

effects of failure and 

comparative optimism 

Quantitative. Analysis 

of survey data from a 

typical sample of 576 

entrepreneurs in UK. 

Studies the scope to which 

earlier failure experience 

tempers comparative optimism 

(CO) in ensuing ventures. 

Discovers that portfolio 

entrepreneurs who have 

experienced failure are less 

inclined to report CO but that 

failure experience has no impact 

on serial entrepreneurs. 

Contends that capacity to gain 

from failure is impacted by the 

connection in which experience 

is obtained because of 

differential consequences on 

emotions. 

Ucbasaran, 

Westhead, Wright, 

& Flores (2010) 
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There are collected and studied subjects related to cognitive and behavioral outcomes in 

failure shown in Table 4 and also learning in entrepreneurial failure summarized in Table 5.  

 

Table 4. Cognitive and Behavioral Outcomes in Failure 

Cognitive and Behavioral Outcomes in Failure 

Theory Base Method Key Discoveries Article Ref. 

Human capital and 

entrepreneurial intentions 

Quantitative.  

GEM data for 348,567 

individuals in 24 

countries between 2004 

and 2006. 

Exit expands entrepreneurs’ 

stock of human capital and, 

along these lines, builds their 

entrepreneurial capacity. Exit 

may encourage new entry and 

entrepreneurial potential, for 

example intentions for and 

engagement in existing 

entrepreneurial activities. 

Hessels, Grilo, 

Thurik, & van der 

Zwan (2011) 

Personality theories, labor 

economics, and sociology 

of careers 

Quantitative. 

Longitudinal data of 79 

ventures that had closed 

within 5 years of start-

up. 

Finds that the huge dominant 

part of entrepreneurs who had 

closed their businesses had 

restart expectations, and just 

about one in four terminations 

was trailed by the formation of 

another business. Finds that the 

drivers of restart goals and real 

restart contrast. 

Schutjens & Stam 

(2006) 

Human capital, cognition, 

and positive psychology 

Conceptual. The collaboration between 

attribution of causes of failure 

and clarifying style (learned 

positive thinking or optimism 

versus learned helplessness) will 

impact choices to take part in 

resulting entrepreneurial action 

taking after failure. 

Ucbasaran, Wright, 

Westhead, & 

Busenitz (2003) 
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Table 5. Learning in Entrepreneurial Failure 

   Learning in Entrepreneurial Failure 

Theory Base Method Key Discoveries Article Ref. 

Entrepreneurial learning 

theory 

Qualitative. 

Interpretative 

phenomenological 

analysis drawing on six 

entrepreneurs who 

experienced failure. 

Adds to the more profound 

conceptualization of the process 

and substance of learning from 

failure. Learning is seen as a 

process. Recovery and re-

emergence from failure is seen 

as a component of particular 

more elevated amount learning 

processes that permit 

entrepreneurs to find out about 

themselves and 

entrepreneurship. The 

discoveries recommend that 

failure can enhance 

“entrepreneurial preparedness” 

for ensuing entrepreneurial 

activity. 

Cope (2011) 

Experiential learning 

theory 

Quantitative.  

Statistical analysis of 

survey data collected 

from a sample of 231 

Swedish entrepreneurs. 

Recommends that entrepreneurs’ 

life and work experiences form 

their attitudes towards failure. 

Reports that earlier 

entrepreneurial experience and 

experience closing down a 

venture are connected with more 

inspirational positive attitudes 

toward failure (e.g., failures give 

opportunity for reflection and 

enhance results over the long 

run). 

Politis & 

Gabrielsson (2009) 

Learning, entrepreneurial 

experience 

Qualitative.  

Case study of a single 

portfolio entrepreneur. 

Failures may prompt the 

improvement of entrepreneurial 

learning and additionally 

founding experiences. However, 

learning from failure is subject 

Huovinen & Tihula 

(2008) 
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to the entrepreneur’s personal 

background. 

Behavioral learning 

theory and mindfulness 

Conceptual with 

illustrative cases. 

Drawing on numerous 

literatures, contends that the 

level of mindfulness with which 

entrepreneurs use related 

experience can both assist and 

block their capacity to find and 

endeavor opportunities. 

Rerup (2005) 

Economic approaches to 

learning 

Conceptual. Offers a model of 

entrepreneurial learning in which 

entrepreneurs learn by upgrading 

a subjective load of knowledge 

aggregated on the premise of 

past successes and failures. They 

contend that entrepreneurs 

rehash only those choices that 

seem most encouraging and 

dispose of the ones that brought 

in failure. 

Minniti & Bygrave 

(2001) 

Real options and 

cognitive biases 

Conceptual. Highlights an anti-failure bias. 

Genuine choices reasoning can 

prompt to a more adjusted point 

of view on the role of 

entrepreneurial failure in wealth 

creation. Uncertainty could be 

overseen through seeking after 

high-variance outcomes, but 

contributing should happen just 

if conditions are great. This can 

expand benefit potential while 

containing costs. 

McGrath (1999) 

Organizational learning 

theories 

Conceptual. Highlights the potential benefits 

of learning from failure with 

respect to learning from success. 

Presents the idea of “intelligent 

failures”; small and reasonably 

harmless failure experiences. 

Claims that it should be hard to 

learn from failures  

Sitkin (1992) 
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Finally, these are definitional issues in entrepreneurial failure shortened in Table 6.   

Table 6. Definitional Issues in Entrepreneurial Failure 

   Definitional Issues in Entrepreneurial Failure 

Theory Base Method Key Discoveries Article Ref. 

Bankruptcy and strategic 

choice 

Quantitative. Sample of 

73 publicly ventures that 

filed for bankruptcy 

under Chapter 11 from 

1980 to 1996. 

Bankruptcy is an expensive 

reaction to financial distress, and 

managerial decision in bankrupt 

ventures is exceedingly 

constrained. 

Moulton & Thomas 

(1993) 

Definitional effects on 

failure rates 

Quantitative. Sample of 

5,196  start-ups from 51 

in Australia between 

1961 and 1990. 

Reports failure rates of start-ups 

shift significantly as indicated by 

the definition of entrepreneurial 

failure utilized with annual rates 

going from a high of 9% to a low 

of 1%. 

Watson & Everett 

(1996) 

Business closure and 

failure literatures 

Sample of 12,185 

ventures established 

between 1989 and 1992. 

Stand out third of new ventures 

closed under circumstances that 

owners considered unsuccessful. 

Requires a refinement between 

venture closure and failure. 

Headd (2003) 

Broad based Conceptual. Claims for the functional 

advantages of failure: It is ideal 

to pull the attachment on an 

uneconomic venture right on 

time than to raise responsibilities 

in hope. Perseverance and 

optimism are important 

entrepreneurial traits, yet should 

be represented by knowledge 

and realism. 

Coelho & McClure 

(2005) 

Prospect theory and 

behavioral finance 

Quantitative.  Sample of 

1,735 ventures and their 

founders over 8 years 

drawn from company- 

and individual-level 

Swedish longitudinal 

High firm failure rates reported 

in the scholarly and mainstream 

press may be in event halfway 

because of a misinterpretation of 

entrepreneurs’ exit decisions. 

Furthermore, human capital and 

Wennberg, 

Wiklund, DeTienne, 

& Cardon (2010) 
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databases. failure-avoidance methodologies 

contrast significantly across four 

exit routes. 

Sense making and 

attributions 

Qualitative.  

Analysis of failure 

accounts testified in 

main U.S. newspapers. 

Shows variety in how groups 

make sense of failure. Indicates 

regional variation in the degree 

to which failures can be ascribed 

to misfortunes or mistakes made 

by entrepreneurs. Analyzes the 

suggestions for individual 

entrepreneurs. 

Cardon, Stevens, & 

Potter (2011) 

Attribution theory Quantitative surveys: 

189 pharmacy owner-

managers, 213 small 

business owners and 16 

entrepreneurship 

experts. 

Gives proof of attribution bias 

among entrepreneurs: 

Entrepreneurs tend to credit their 

success to internal and to 

recognize boundaries to their 

success as external. 

Rogoff, Lee, & Suh 

(2004) 

Attribution theory Qualitative. Interviews 

with 8 entrepreneurs and 

5 VCs. 

In spite of desires, entrepreneurs 

were more likely to trait the 

causes of venture failure to 

internal issues when contrasted 

with VCs who credited their 

failure to external causes. Both 

entrepreneurs and VCs were, 

however, more prone to attribute 

the causes of failure of other 

ventures to internal issues. 

Zacharakis, Mayer, 

& DeCastro (1999) 
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3.5. Limitation 
 

Limitations are circumstances that can hardly be controlled by the scholar that can affect the 

result of the thesis. The thesis was limited by the very short timeframe and the survey data 

were collected from accessibility sample. In addition, it was hard to find entrepreneur who are 

willing to be questioned. Out of 1137 entrepreneurs and/or founders contacted, only 142 

entrepreneurs actually responded. Moreover, there is no way to convey if the survey 

responder is telling the complete truth about their failures. 

The main limitation of the research goes around that the survey responders geographically 

restricted to Sweden. Thus, this research will not catch regional distinctions regarding the 

responder’s outcomes. The survey responders will give an insight on existing feelings, 

experiences, viewpoints, beliefs and thoughts and with any luck current strategies so valuable 

information on how the entrepreneur roles with respect to the research topic. It is hard to 

generalize results based on a qualitative study on a minor number of respondents (Polit and 

Beck 2010). Consequently, a generalization of the empirical findings to the whole 

entrepreneurship and to all ventures is not suitable. 

The data collection is relay on the willingness of entrepreneurs to be questioned, which is an 

ordinary limitation on data that can be collected.  The certain sections of the literature review 

had to be presented at a general level because of limitations in time and resources and besides 

the interdisciplinary of research. One of main limitations of this research are associated with 

the research design and methodology. While the research methodology is constructed on 

survey analysis, the limitations occur from the limited quantity of data collection such as the 

amount of entrepreneurs questioned and a total of ventures related reviewed. The scholar tried 

to meet research methods' principles of validity and reliability. "For a research to be reliable, a 

repeat study should produce the same results" (Collis and Hussey, 2009, p.64). In regard of 

reliability, the main data collection processes have been precisely documented.  

There is a likelihood that time constrains for this research will limit the quantity of search 

principles revealed. If extra time were existing, it could have been possible to get more survey 

from experienced entrepreneurs. The time restrictions of the research made it crucial to find 

entrepreneurs through entrepreneurship and startup events.  Thus, it is conceivable that a 

future study, depends on a larger network of entrepreneurs, could produce more results.  

The limitations necessary to be taken into justification for every research method which is 
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usually depends on the knowledge, skills, and experience of the scholar. These characteristics 

of the scholar affect the quality of the research design, the explanations, data collection, and 

analysis of the data.  

3.6. Delimitation 
 

Delimitations are the state that researcher can control it in the manner that impact the result of 

the thesis. In addition, it is the boundaries arranged by the scholar to describe the limit and 

objective of the research. The thesis is assured by several delimitations that are linked to the 

scope and the selected objectives of the research. The extent is limited by the aim of the 

research which is to address the empirical research gap in describing and clarifying the main 

aspects of failures that are critical for entrepreneurship. The delimitation selected for this 

thesis aids to provide more significant outcome from an entrepreneurship perspective.  

Delimitations are the findings and survey results cannot be generalized to a broader 

population of failed entrepreneurs in the world, but maybe these findings give a vision into 

causes and reasons for entrepreneurial venture failure, therefore specify unique viewpoints 

and accounts of causal factors from the outlook of those having been most strictly involved in 

such venture failures. Though, the involvement provided from the opinions of the 

entrepreneurs as to why their ventures failed, enhances to the continuance of knowledge in 

this field and can stimulate entrepreneurs in the estimation of potential risks to the success of 

planned ventures. Moreover, the knowledge moves through experiential learning, 

considerable available from the failure of other entrepreneurs, might provide invaluable 

visions into vital success principles.  

While several traits of running a successful venture are outside the control of the 

entrepreneurs and founders, the ‘required characteristics’ essential to help entrepreneurial 

venture success necessary to be analytically evaluated.  

 

3.7. Research Ethics 

This thesis placed ethical aspect into attention. One of the significant values in ethics is that 

the participation of survey was voluntary. All the responders that are done in this survey are 

done voluntarily. The survey responders took their time and response the questions regarding 

the researched subject. The answers treated confidentially and all responses were anonymous. 
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The survey responders were respected for their opinion and experiences about the 

entrepreneurial failure, and placed of their choice in order to make them feel comfortable and 

can speak honestly about the failure topic. This involved respecting of the privacy and the 

anonymity of participants' opinions.  

Research ethics conveys to the total research process regarding the access to entrepreneurs 

and their ventures and data collection, analysis and findings in a moral and reliable way 

(Saunders et al., 2009). In all phases of the research, the scholar preserved ethical behavior 

and independence as well as sensitivity to the point that the survey responders are not 

nevertheless hurt and disturbed by the opinions expressed.  

3.8. Sustainability Consideration 

This thesis put sustainability point of view into consideration. Entrepreneurs establish 

ventures to create financial wealth, but numerous do not succeed. Accomplishment of a 

venture is indeterminate and failure is a norm. Comprehension of why ventures fail or 

succeed is essential to the sustainability and wellbeing of the community and healthy 

economy.  

There is no all-inclusive concession to the causes of venture failure because there is boundless 

discrepancy in the literature as to which variables do lead to failure. The main gap in the 

present literature is that the present center of success vs. failure research is principally on 

distinguishing a rundown of internal venture factors. Success vs. failure research leans to 

concentrate on the internal venture environment. Research supports that the external venture 

environment affects the achievement of ventures and that both internal and external factors 

must be tackled to make sustainable success in the venture. Consequently, an important 

missing factor might be the external factors of community and sustainability. This research 

may construct a contribution to the continuing research in entrepreneurial failure. 

Another sustainability issue is that one of the utmost non-sustainable activities during 

academic research is the unnecessary use of paper. In this thesis, the scholar tried to certify 

the minimal use of paper. The survey questions were published through internet instead of 

traditional paper. In addition, the thesis discussion with the supervisor submitted digitally.  
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4. FINDINGS AND RESULTS 
4.1. Designing Survey Questions  
 

For designing the survey, I expended all concepts and concerns from literature review and 

data collection and related methods to designing survey questions. The main characteristics of 

survey describes in figure 2 which shows process of entrepreneurial failure experience survey. 

First, demographic questions such as gender, education, and profession questioned. Next, the 

question of “How many ventures have you established” asked from survey responders to 

make sure that he or she is the right person for the following questions or not. If the responder 

chooses “No” then the survey skips the next question but if he or she says “Yes” then will 

follow by questions about “Information about the venture(s)” which includes questions about 

type of venture, name of venture(s), location, employees and venture activity. Third, 

questions regarding the reasons and causes of entrepreneurial failure (e.g. type of failure, 

amount of lost asset, main causes of failure in terms of individual factors, business 

environmental factors, and venture policy factors) asked. Forth, the responders should answer 

to the questions regarding to aspects of life affected by entrepreneurial failure, economically, 

socially, psychologically, and body health. Afterward, one important question (What 

happened to your failed venture?) asked which the answer divides the entrepreneurs to two 

different categories. One category is entrepreneurs who their venture closed and other 

category is entrepreneurs who their venture still exists. For closed venture, questions about 

venture age and impacts of the closing venture asked. For responders who their venture still 

exists, the questions regarding to coping and recovering from entrepreneurial venture failure 

asked. Finally, last section of survey is about learning from entrepreneurial failure which 

asked with following questions:  

Would you like to reentry into entrepreneurship after you experienced failure?  

What you would dedicate more or less attention to if you would avoid from venture failure?  

This question asked to make sure the responders indicate to which degree they would dedicate 

more or less attention to the different activities such as management skills, marketing skills, 

customers issues, supplier issues, competitors issues, product / service issues, business model, 

strategy and investments, stockholders issues, staff issues, supply chain, and changing 

technology. 

What are the primary lessons you learned from your entrepreneurial failure(s)? 



Entrepreneurial Venture Failure Experiences 

 

 
Amirali Piadehbasmenj 48 

 

Figure 2. Entrepreneurial Experience Survey Flowchart 
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4.2. Survey Results 
 

In this chapter, the survey results are presented in the form of charts and tables and explored 

in order to answer the research question. Survey responders are including entrepreneurs, 

founders, VCs, business angels, investors, industry professional who involved in 

entrepreneurship. In the first stage, the information collected via survey questionnaires. 

Additional information of the survey questionnaire is existing from the author, upon request. 

The survey published in several ways which are following: 294 sent by direct messages in 

Facebook, 174 direct messages by LinkedIn, 87 by twitter, and 268 direct emails. In addition, 

the survey published in 64 FB closed groups and pages related to entrepreneurship, startups, 

ventures, science parks, incubators, accelerators, etc. Finally, I got 142 responses from survey 

responders.  

4.2.1. Demographic Information 
 

In this section, demographic information of survey responders collected which figure 3 and 4, 

shows they are 73% male and 27% female and also their age is majority 63% between 25 -45 

years old. 

       

          Figure 3. Gender                                                                          Figure 4. Age     

Figure 5. indicates the highest level of education that the people have achieved which 46% 

have Bachelor’s degree and 29% have Master’s degree which confirm that most of 

entrepreneurs and founders have higher education.  

Male 
(104)
73%

Female 
(38)
27%

GENDER
(142 RESPONSES) Under 

25 years 
old(15)

11%

25-45 
years 

old (90)
63%

More 
than 45 

years 
old (37)

26%

AGE
(142 RESPONSES)
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            Figure 5. Education Level                                           Figure 6. Primary Profession 

Primary profession of responders is including 89% entrepreneur/ founder, 8% VC/BA, and 

3% industry professional demonstrated in Figure 6. It confirms that we got right answers from 

right people who met of target.   

 

4.2.2. Information about the Venture 
 

In this section, the information about the venture, which they have established, captured. 

Majority of people have at least one venture (41%) and 34% have two ventures. Even in the 

survey responders we had people who have (or had) more than 5 ventures (8%) which shows 

that several responders are serial entrepreneurs presented in Figure 7. Most of ventures that 

they have established are Limited liability company (L.L.C) (75%) and only 16 % of them is 

“Sole Trader” displayed in Figure 8. In addition, we asked one optional question about the 

name of their venture but roughly 10% of responders answered. Next, the location where his 

or her venture based legally located which are following: 47% in Europe, 25% in Middle 

East, 9% in Asia, 9% in Africa, 8% in North America, 2% in South America and none in 

Australia presented in Figure 9. Next, the answered the question regarding to the numbers of 

employee which their venture had at the period of maximum employment as following: 39% 

had two employees and 35% had 3-5 employee displayed in Figure 10 which shows majority 

of early stage of ventures contains 2-5 employees. 
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(4)
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Some 
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(14)
10%

Bachelor's 
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29%
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4%

EDUCATION LEVEL
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89%

Venture Capital / 
Business Angel (11)
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Industry 
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(5)
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         Figure 7. Established Ventures                                                Figure 8. Type of Venture 

       

                                Figure 9. Venture Location                                                      Figure 10. Venture Size 

Figure 11. presented distribution of whole sectors that their venture operates so the majority is 

high tech, IT sector with 22% and the rest are the following: Professional, scientific and 

technical services (12%), Education and training (10%), Health care and social assistance 

(8%), Administrative and support services (5%), Wholesale trade (14%), Retail trade (6%), 

Financial and insurance services (6%), Transport, postal and warehousing (2%), 

Manufacturing (3%), Agriculture, forestry and fishing (2%), and other (10%). 
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more 
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(139 RESPONSES)

Europe 
(67)
47%

Asia (13)
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          Figure 11. Venture Operation 

4.2.3. Causes of Entrepreneurial Failure 
 

In this part, the causes of entrepreneurial failure of survey responders discussed. First, these 

are the results of type of failure which they have experienced in their ventures as follows: 

most of them had discontinues because of venture failure which 26% had “discontinuity of the 

venture” and 23% “discontinuity of ownership” and also 21% insolvency/liquidation, 17% 

bankruptcy, 7% Dissolution, 4% Other, and 2% none presented in Figure 12. 

        

Figure 12. Type of Failure                                 Figure 13. Loss of Venture’s Assets 
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 Figure 13. shows 37% of people lost their venture’s assets in less than $30,000 and also 31% 

lost $30,000 up to $99,999 so this prove that entrepreneurial failure most the time is costly. 

Even 2% of responders lost their money more than $500,000.  

 

Figure 14. Cause of Failure: Individual Factors 

In addition, causes of failure examined in three various factors. First, individual factors that 

cause failure of responder’s venture questioned presented in Figure 14. The majority said that 

there are two main factors as ‘lack of motivations’ (32%) and ‘lack of skills’ (26%). In 

addition, other individual factors are the following: ‘Lack of capabilities’ (e.g. lack of proper 

education / knowledge) is 19% and ‘Inappropriate characteristics’ (e.g. family problems 

psychological pressures) 16%, other (4%)and none 3%. 

Additional, business environmental factors that cause failure of responder’s venture 

demonstrated in Figure 15. This is really interesting that majority of people (31%) said that 

customers issues is the main factor and other factors as follows: Suppliers issues (8%), 

Intensity of competition (9%), Misadventure (e.g. Diseases, Dead) (4%), Inappropriate 

economics situation (16%), Changing technology (8%), Inappropriate policies (10%), Social 

factors issues (6%), other (5%), and none (3%). 
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Figure 15. Cause of Failure: Business Environmental Factors 

Lastly, venture policy factors that cause failure of responder’s venture exhibited in Figure 16.  

‘Executive issues’ with 36% and ‘partnership issues’ with 32% are two main causes of failure 

which prove that teaming up with right qualified people is very important in achieving 

venture business plan. Another factor are ‘strategy and investments’ (18%), ‘staff issues’ 

(11%), other (2%), and none (1%). 

 

Figure 16. Cause of Failure: Venture Policy Factors 
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4.2.4. Aspects of Life Affected by Entrepreneurial Failure 
 

In this section, aspects of life affected by entrepreneurial failure economically, socially, 

psychologically, and physical health examined by survey responders’ results. First, main 

effects of failure economically are ‘loss own capital’ (49%) and ‘loss of family and/or friend’s 

money’ (24%) presented in Figure 17. 

 

Figure 17. Effects of Failure Economically 

Effects of failure socially displayed in Figure 18. which ‘rejection’ (26%) and ‘lost personal 

status’ (33%) are two important social effects. Rest of effects are the following: 

‘Embarrassment’ (12%), ‘Distanced yourself from friends’ (8%), ‘Isolated by family 

members’ (4%), ‘Dissolution of marriage’ (1%), ‘Lost respect of friends’ (8%), ‘Feel 

alienation’ (5%), ‘Other’ (2%), and none(1%). 
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Figure 18. Effects of Failure Socially 

You can find out effects of failure psychologically displayed in Figure 19. ‘Stress / Anxiety’ 

(28%) and ‘Loss of self-esteem’ (21%) are two major psychologic effects in entrepreneurial 

failure and other effects follows as: ‘Depression’ (15%), Panic / Fear (8%), Anger (11%), 

Feeling hopeless (10%), Substance abuse (alcohol, drugs) (3%), Suicidal thoughts (2%), 

‘Other’ (1%), and ‘None’ (1%). 

 

Figure 19. Effects of Failure Psychologically 
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Finally, effects of failure in physical health shown in Figure 20. ‘Sleeplessness (insomnia)’ 

(30%) and ‘Exhaustion’ (27%) are two main effects in physical health who experienced 

entrepreneurial failure and also other effects are ‘Burnout’ (18%), ‘Panic attacks’ (4%), 

‘Hospitalized Unhealthy change in weight (loss or gain)’ (11%),‘Other’(5%), and ‘None’ 

(3%).  

 

Figure 20. Effects of Failure Physical Health 

4.2.5. Venture Situation 
 

In this part, we find out their venture situation after entrepreneurial failure which 65% said 

that the venture still exists and 35% of people closed their ventures after experienced failure. 

 
Figure 21.Venture Situation 
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4.2.6. Coping with Entrepreneurial Failure 
 

In this section, those entrepreneurs answered that their ventures still exist asked to answer a 

question about how they coping and recovering from entrepreneurial venture failure. The 

results shown in Figure 22. ‘Financial planning’ (37%) and ‘Modifying business model’ 

(33%) are two main issues mostly help to cope with entrepreneurial failure and recover them. 

Other issues are the following: ‘Selling assets to pay debts’ (6%), ‘Borrowing money from 

lender’ (3%), ‘Fundraising from investors’ (7%), ‘Selling the business’(6%), ‘Changing 

executive manager(s)’ (2%), ‘Merger or division in venture’ (0%),’Other’ (3%), and ‘None’ 

(2%). 

 

 

Figure 22. Coping with Entrepreneurial Failure 

4.2.7. Impact of the Closed Venture 
 

In this section, those entrepreneurs answered that their ventures closed explained their venture 

age and impact of the closed venture in entrepreneurial life. Figure 23. illustrates closed 

venture age which 49 of people closed their venture which 47% of them closed during 1-2 

years, 31% during 2-5 years, 22% less than 1 year, and any venture did not close during more 

than 5 years’ survival.   
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Figure 23. Closed Venture Age 

Results of impact of closed ventures shown in Figure 24, are ‘Damaged reputation’ (31%), 

‘Damaged credibility’ (21%), ‘Lost faith in yourself as a capable entrepreneur or investor’ 

(8%), ‘Lost the possibility to start new venture’ (18%), ‘Other’ (14%), and ‘None’ (8%). 

  

Figure 24. Impacts of Closed Venture 

4.2.8. Re-entry into Entrepreneurship  
 

This is really interesting that 99% of survey responders confirm that they like to re-entry into 

entrepreneurship after they experienced failure shown in Figure 25. 
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Figure 25. Re-Entry into Entrepreneurship 

4.2.9. Learning from Entrepreneurial Failure 
 

Table 7. presented the results of survey which indicates degree that the participates dedicated 

more or less attention to different activities listed below: 

Table 7. Learning from Entrepreneurial Failure 

Variable Mean SD Min Max 

Product / Service Issues 4.239 0.996 1 5 

Business Model 4.111 1.401 0 5 

  Customers Issues 4.053 1.006 1 5 

Management Skills  3.869 0.613 2 4 

Marketing Skills 3.816 0.914 1 5 

Staff Issues 3.782 0.659 1 5 

Competitors Issues 3.529 0.670 0 5 

Changing Technology 3.369 1.080 0 4 

Strategy and Investment 3.260 1.155 0 5 

Supply Chain 3.047 0.656 0 4 

Supplier Issues 3.021 0.381 0 4 

Stockholders Issues 2.906 1.063 0 4 

 

YES
99%

NO
1%

RE-ENTRY INTO 
ENTREPRENEURSHIP

(142  RESPONSES)
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This question “What are the primary lessons you learned from your entrepreneurial 

failure(s)?” asked in the survey and these are some of responses of participates answered as 

following:  

✓ “Keep things simple. Focus on what you do best. Keep going”.  

✓ “Entrepreneurship is hard and it isn't always fair. Never give up!” 

✓ “To sell = to survive. Customers will not your door. I have to ring people next time 

and tell them about my product/service. It is uncomfortable but it works. The first 

person I will hire will be a salesperson who can speak fluently Swedish.”  

✓ “keep an eye on the big picture, stay agile, stay flexible, choose partners and early 

employees very carefully, keep pushing the boundaries but some things take time to 

take their course (so also be patient)” 

✓ “Experience” 

✓ “I needed to focus. This was a second venture at the same time as another one and lack 

of focus meant lack of resources which led to a failure.”  

✓ “To follow my passion. And my intuition.” 

✓ “Team is really important”  

✓ “I learned that a successful venture requires 100% attention, focus, and effort.”  

✓ “Failures will surface new opportunities.” 

✓ “Trust your instinct” 

✓ “Pay attention to your customers first” 

✓ “Success is conditioned on teams that are persistent, trust each other.” 

✓ “The worst decision is indecision” 
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5. DISCUSSION AND ANALYSIS 

This chapter will try to analysis the survey results into a systematic data and explore the 

findings from the research conducted. For the purpose of this discussion, failure is a crucial 

portion of entrepreneurship since opportunity creation can happen through a practice of trial 

and error, and failure of certain opportunities can be a necessary part of the path toward 

profession success (Singh et al. 2007). Some researchers have assessed how entrepreneurs 

respond to failure involving their emotional responses which may include significant levels of 

grief (Jenkins et al. 2014; Shepherd 2003), and others assess the coping processes 

entrepreneurs attempt through to deal with their failures and learn from them (Cope 2011; 

Singh et al.2007) 

This section engages an analysis of the findings and survey outcome in relation to the 

theoretical framework delivered. This will be studied from the point of view of the 

entrepreneurs questioned. Shepherd (2009) recommended that further the emotionally 

intelligent people might be better ready to identify and utilize their grief to process 

information about their loss in venture failure. Moreover, they will probably adequately 

utilize grief recovery strategies to make sense of failure and rapidly recover from it and will 

probably distinguish suitable individuals who can help them fluctuate between grief 

orientations to all the more rapidly recover and gain from the entrepreneurial failure 

experience. The above findings educate our understanding of venture failure and development 

theories of experiential learning, optimistic psychology, and emotional intelligence. 

Furthermore, two wide arrangements of strategies have been recognized in the literature for 

dealing with the psychological costs of failure, theories of grief, recovery, and coping with 

entrepreneurial failure. An entrepreneur has recovered from grief when his or her opinions 

about the occasions surrounding and paving the way to the loss of the venture no more create 

a negative emotional response (Shepherd, 2003). Representation on the more extensive grief 

literature and adapting it to the setting of entrepreneurial venture failure, Shepherd 

distinguishes three grief-recovery strategies: loss strategy, restoration strategy, and 

oscillation/ transition strategy. Loss strategy includes going up against the loss, returning the 

occasions before and at the period of the failure. Entrepreneurs with a loss strategy may 

search out individuals to discuss their grief, invest energy recalling making and sustaining the 

venture, and ruminate over the situations and occasions nearby the failure. Defying loss along 

these lines can gain negative thoughts and experiences more accessible and intense, thus 
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moderating the recovery process. A restoration strategy, in distinction, depends on both 

shirking of such as establishing a new venture and a “proactiveness toward” minor sources of 

anxiety occurring from the failure. A restoration strategy is less psychologically exhausting 

however includes suppression that can unfavorably influence longer-term recovery from the 

venture failure. An oscillation strategy includes changing to and from a loss and restoration 

strategy, which empowers the entrepreneur to advantage from each while minimizing the 

expenses of keeping up one for a really long time. Shepherd (2009) contends that 

“individuals’ emotional intelligence” and in addition their family members’ emotional 

abilities such as the family’s routines for managing negative emotions related to failure may 

help entrepreneurs viably oversee grief, particularly in situations where the failure involved a 

family ventures. 

Coping with entrepreneurial failure has been identified with minimizing the psychological 

costs of venture failure. Singh et al. (2007) describe coping as cognitive and behavioral efforts 

to deal with the exhausting requests postured by venture failure. They distinguish two main 

types of coping: problem-focused coping identifies with overseeing or changing a problem 

producing distress, and emotion-focused coping controls emotional responses to a problem. 

Singh et al. (2007) discovered that in the most of their cases, problem-focused coping was 

utilized to manage the financial traits of the failure, for example, endeavors to make 

legitimate move to be discharged from debt, borrowing from family and friends, and offering 

assets to acquire debt relief. In difference, emotion-focused coping was gone for tending to 

the psychological outcomes of failure and tended to take two methods: reality distortion and 

self-deception, such as avoidance behavior, venting and denial strategies, to decrease the 

making of negative emotions and also restoration, which stressed optimistic imaging, 

individual reexamination, and reframing. 
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6. CONCLUSION 

The results from literature review and survey findings conducted in this research are 

explained in chapter 2 and chapter 4, and discussed in chapter 5. Conclusion is drawn in this 

section as follows based on the studied literature review, data collection, survey analysis, and 

discussion. This section gives the summary of the discussion and analyses how they match the 

aim of thesis and answered the research questions.  

In this conclusion, the following questions have addressed: What are main causes of 

entrepreneurial venture failure? What does the entrepreneur affect by entrepreneurial venture 

failure in aspects of life economically, socially and psychologically? How does the 

entrepreneur cope with venture failure? And at the end as a result; What does the entrepreneur 

learn from experiencing venture failure? 

First, we found out that main causes of entrepreneurial venture failure based on the findings 

and survey results which are the following in three different categories:  

• Individual factors: “lack of motivations” and “lack of skills” are most important causes 

of failure individually and another cause is “lack of capabilities”.  

• Venture policy factors: “executive issues” and “partnership issues” are main reasons.  

• Business environmental factors: “customer issues”, “inappropriate economics situation” 

and “inappropriate policies” are fundamental issues cause most business failures. 

Second, we answered the research question about costs of failure in aspects of life 

economically, socially and psychologically which effects of failure are the following: 

• Economically: Almost half of survey responders agreed that they lost own capital 

during venture failure and also some of them lost their family and/or friend’s money. 

• Socially: Rejection, lost personal status, embarrassment, distanced themselves from 

friends, lost respect of friends, and feel alienation are the main effects of failure. 

• Psychologically: Stress/anxiety, loss of self-esteem, depression and feeling hopeless are 

four main psychologic effects in entrepreneurial failure. 

• Physical health: Sleeplessness (insomnia), exhaustion, and burnout are three main 

effects in physical health who experienced entrepreneurial failure. 

Third, we figured out how those entrepreneurs, who their ventures still exist, cope with 

venture failure. The results show that “financial planning” and “modifying business model” 

are two main issues to help survive the venture and cope with failure.  

Fourth, those entrepreneurs, who closed their venture after failure, approved that their 

reputation and credibility damaged as impacts of closed venture. In addition, half of survey 
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responders closed the venture in 1-2 years so most of them failed during 1-4 years of 

entrepreneurship.  

Finally, most of entrepreneurs are interested in re-entry into entrepreneurship after they 

experienced venture failure. Furthermore, they learned from entrepreneurial failure and they 

shared their experiences to achieving in entrepreneurship and these are the final results in sort 

of much more attention up to much less attention so first place is “product/service issues”, 

second “business model”, and third place is “customer issues”. Others are the following in 

order management skills, staff issues, competitors issues, changing technology, strategy and 

investment, supply chain, supply chain, supplier issues, and stockholders issues.  
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7. RECOMMENDATION FOR FUTURE 
RESEARCH 

There are many topics connected to entrepreneurial venture failure experiences that could 

more advance the understanding of the topic. The future research should more focus on 

learning from entrepreneurial failure. A recommendation for future works can be the study of 

how entrepreneurs cope with experienced failures. Another area for extra research can be how 

the community deal with failures of entrepreneurs.  When examining all the feedback 

received from the survey responders as well as a lot of the findings gathered from the case 

study about the entrepreneurial venture failure experiences, then a research that engages a 

celebration of failures would be valuable.  

This research would possibly be enormous and difficult to cover in a Master’s thesis. Though, 

more time would be more beneficial. In addition, a future research should use the same 

methodology, but spread the sample size, in order to evaluate the conclusions with further 

information. With a more sample, and maybe with improved survey questions, it should 

feasible to contrast entrepreneurs who experienced failure with those achieved to get a good 

result in conclusion.  If it were possible to spend more time to the research, it could possible 

to get more interviews. Publishing survey and motivating entrepreneurs to take the survey was 

too time consuming for this study.  

For future research, it is critical to see how a few entrepreneurs can recover faster from the 

economic costs of venture failure than others. Besides, maybe the concept of recovery is 

restrictive in that it suggests basically “overcoming” the economic costs of venture failure 

without actually considering whether there are economic advantages to venture failure over 

the long track. In addition, while the economic costs of venture failure are suffered by the 

entrepreneur, his or her family members are likewise prone to experience the impacts.  

In addition, the finding results raises some questions:  

Do distinctive venture failures have different outcomes and diverse results?  

How does venture failure affect the entrepreneur costs to re-entry to entrepreneurship? 

What happens when the venture no longer exists in the case of venture failure?  

Do entrepreneurs participate in their learning and own sense making and proceed onward?  

 

 

 

8 



Entrepreneurial Venture Failure Experiences 

 

 
Amirali Piadehbasmenj 70 

      

 

 

 

 

 

 

 

 

 

 

 

  

      

REFERENCES 

8 



Entrepreneurial Venture Failure Experiences 

 

 
Amirali Piadehbasmenj 71 

REFERENCES 

Armour, J., & Cumming, D. 2008. Bankruptcy law and entrepreneurship. American Law and 

Economics Review, 10: 303-350. 

Arora, A., & Nandkumar, A. 2011. Cash-out or flameout! Opportunity cost and 

entrepreneurial strategy: Theory and evidence from the information security 

industry. Management Science, 57: 1844-1860. 

Baumol, W. J. 1990. Entrepreneurship: Productive, unproductive, and destructive. Journal of 

Political Economy, 98: 893-921. 

Cardon, M., & McGrath, R. G. 1999. When the going gets tough . . . : Toward a psychology 

of entrepreneurial failure and re-motivation. Paper presented at the Frontiers of 

Entrepreneurship Research Conference, Babson College, Wellesley, MA. 

Cardon, M. S., Stevens, C. E., & Potter, D. R. 2011. Misfortunes or mistakes? Cultural 

sensemaking of entrepreneurial failure. Journal of Business Venturing, 26: 79-92. 

Coelho, P. R. P., & McClure, J. E. 2005. Learning from failure. Mid-American Journal of 

Business, 20: 13-20.  

Collis, J., & Hussey, R. (2009). Business Research (3rd ed.). New York City, New York, 

United States of America: Palgrave Macmillan.  

Cope, J. 2011. Entrepreneurial learning from failure: An interpretative phenomenological 

analysis. Journal of Business Venturing, 26: 604-623. 

Cope, J., Cave, F., & Eccles, S. 2004. Attitudes of venture capital investors towards 

entrepreneurs with previous business failure. Venture Capital, 6: 147-172. 

Dew, N., Sarasathy, S., Read, S., & Wiltbank, R. 2009. Affordable loss: Behavioral economic 

aspects of the plunge decision. Strategic Entrepreneurship Journal, 3: 105-126. 

Fan, W., & White, M. J. 2003. Personal bankruptcy and the level of entrepreneurial activity. 

Journal of Law & Economics, 46: 543-567. 

Gimeno, J., Folta, T. B., Cooper, A. C., & Woo, C. Y. 1997. Survival of the fittest? 

Entrepreneurial human capital and the persistence of underperforming firms. 

Administrative Science Quarterly, 42: 750-783. 

Harris, S. C., & Sutton, R. I. 1986. Functions of parting ceremonies in dying organizations. 

Academy of Management Journal, 29: 5-30. 

Hasan, I., & Wang, H. 2008. The US bankruptcy law and private equity financing: Empirical 

evidence. Small Business Economics, 31: 5-19. 

Hayward, M. L. A., Forster, W. R., Sarasvathy, S. D., & Fredrickson, B. L. 2010. Beyond 

hubris: How highly confident entrepreneurs rebound to venture again. Journal of 

Business Venturing, 25: 569-578. 

Hayward, M. L. A., Shepherd, D. A., & Griffin, D. 2006. A hubris theory of entrepreneurship. 

Management Science, 52: 160-172. 

Headd, B. 2003. Redefining business success: Distinguishing between closure and failure. 

Small Business Economics, 21: 51-61. 

Hessels, J., Grilo, I., Thurik, R., & van der Zwan, P. 2011. Entrepreneurial exit and 

entrepreneurial engagement. Journal of Evolutionary Economics, 21: 447-471. 

Hmieleski, K. M., & Baron, R. A. 2009. Entrepreneurs’ optimism and new venture 

performance: A social cognitive perspective. Academy of Management Journal, 52: 

473-488. 

Hoang, H., & Antoncic, B. 2003. Network-based research in entrepreneurship: A critical 

review. Journal of Business Venturing, 18: 165-187. 

Hoetker, G., & Agarwal, R. 2007. Death hurts, but it isn’t fatal: The post exit diffusion of 

knowledge created by innovative companies. Academy of Management Journal, 50: 

446-467. 



Entrepreneurial Venture Failure Experiences 

 

 
Amirali Piadehbasmenj 72 

Huovinen, J., & Tihula, S. 2008. Entrepreneurial learning in the context of portfolio 

entrepreneurship. International Journal of Entrepreneurial Behaviour & Research, 

14: 152-171. 

Jenkins, A., Wiklund, J., & Brundin, E. (2014). Individual responses to firm failure: 

Appraisals, grief, and the influ- ence of prior failure experience. Journal of 

Business Ven- turing, 29, 17–33. 

Kirkwood, J. 2007. Tall poppy syndrome: Implications for entrepreneurship in New Zealand. 

Journal of Management & Organization, 13: 366-382. 

Knott, A. M., & Posen, H. E. 2005. Is failure good? Strategic Management Journal, 26: 617-

641. 

Lee, S. H., Peng, M. W., & Barney, J. B. 2007. Bankruptcy law and entrepreneurship 

development: A real options perspective. Academy of Management Review, 32: 

257-272. 

Lee, S. H., Yamakawa, Y., Peng, M. W., & Barney, J. B. 2011. How do bankruptcy laws 

affect entrepreneurship development around the world? Journal of Business 

Venturing, 26: 505-520. 

Madsen, P., & Desai, V. 2010. Failing to learn? The effects of failure and success on 

organizational learning in the global orbital launch vehicle industry. Academy of 

Management Journal, 53: 451-476. 

Maitlis, S. 2005. The social processes of organizational sensemaking. Academy of 

Management Journal, 48:21-49. 

McGrath, R. G. 1999. Falling forward: Real options reasoning and entrepreneurial failure. 

Academy of Management Review, 24: 13-30. 

McGrath, R. G., & MacMillan, I. C. 2000. The entrepreneurial mindset. Boston: Harvard 

Business School Press. Mellahi, K., & Wilkinson, A. 2004. Organizational failure: 

A critique of recent research and a proposed integrative framework. Internal 

Journal of Management Reviews, 5/6: 21-41. 

Menz, M. 2012. Functional top management team members: A review, synthesis, and 

research agenda. Journal of Management, 38: 45-80. 

Meyer, M., & Zucker, L. 1989. Permanently failing organizations. Newbury Park, CA: Sage. 

Miller, C. C. 2005. Sensemaking and entrepreneurship. In M. A. Hitt & R. D. 

Ireland (Eds.), The Blackwell encyclopaedia of management: Entrepreneurship, III: 

222-224. Malden, MA: Blackwell. 

Minniti, M., & Bygrave, W. 2001. A dynamic model of entrepreneurial learning. 

Entrepreneurship: Theory & Practice, 25(3): 5-16. 

Mitchell, R., Mitchell, J., & Smith, J. 2004. Failing to succeed: New venture failure as a 

moderator of startup experience and startup expertise. In W. D. Bygrave (Ed.), 

Frontiers of entrepreneurship research (n.p.). Wellesley, MA: Babson College. 

Moulton, W. N., & Thomas, H. 1993. Bankruptcy as a deliberate strategy—Theoretical 

considerations and empirical-evidence. Strategic Management Journal, 14: 125-

135. 

Peng, M. W., Yamakawa, Y., & Lee, S. H. 2010. Bankruptcy laws and entrepreneur 

friendliness. Entrepreneurship Theory and Practice, 34: 517-530. 

Politis, D. 2005. The process of entrepreneurial learning: A conceptual framework. 

Entrepreneurship Theory and Practice, 29: 399-424. 

Politis, D., & Gabrielsson, J. 2009. Entrepreneurs’ attitudes towards failure. International 

Journal of Entrepreneurial Behaviour & Research, 15: 364-383. 

Rerup, C. 2005. Learning from past experience: Footnotes on mindfulness and habitual 

entrepreneurship. Scandinavian Journal of Management, 21: 451-472. 

Roese, N. J. 1997. Counterfactual thinking. Psychological Bulletin, 121: 133-148. 



Entrepreneurial Venture Failure Experiences 

 

 
Amirali Piadehbasmenj 73 

Rogoff, E. G., Lee, M. S., & Suh, D. C. 2004. “Who done it?”—Attributions by entrepreneurs 

and experts of the factors that cause and impede small business success. Journal of 

Small Business Management, 42: 364-376. Ruhnka, J., Feldman, H., & Dean, T. 

1992. The “living dead” phenomenon in venture capital investments. Journal of 

Business Venturing, 7: 137-155. 

Sarasvathy, S. 2008. Effectuation: Elements of entrepreneurial expertise. Northampton, MA: 

Edward Elgar. Savickas, M. L. 2002. Career construction: A developmental theory 

of vocational behavior. In D. Brown & Associates (Eds.), Career choice and 

development (4th ed.): 149-205. San Francisco: Jossey-Bass. 

Schutjens, V., & Stam, E. 2006. Starting anew: Entrepreneurial intentions and realizations 

subsequent to business closure. Growth and Public Policy Discussion Paper 1006, 

Max Planck Institute for Economics Entrepreneurship, Jena, Germany. 

 

Shepherd, D. A. 2004. Educating entrepreneurship students about emotion and learning from 

failure. Academy of Management Learning and Education, 3: 274-287. 

Shepherd, D. A. 2009. Grief recovery from the loss of a family business: A multi- and meso-

level theory. Journal of Business Venturing, 24: 81-97. 

Shepherd, D. A., & Haynie, J. M. 2009a. Birds of a feather don’t always flock together: 

Identity management in entrepreneurship. Journal of Business Venturing, 24: 316-

337. 

 

Shepherd, D. A., & Haynie, J. M. 2011. Venture failure, stigma, and impression management: 

A self-verification, self-determination view. Strategic Entrepreneurship Journal, 5: 

178-197. 

Shepherd, D. A., Wiklund, J., & Haynie, J. M. 2009. Moving forward: Balancing the financial 

and emotional costs of business failure. Journal of Business Venturing, 24: 134-

148. 

Singh, S., Corner, P., & Pavlovich, K. 2007. Coping with entrepreneurial failure. Journal of 

Management & Organization, 13: 331-344. 

Sitkin, S. B. 1992. Learning through failure: The strategy of small losses. Research in 

Organizational Behavior, 14: 231-266. 

Staw, B. M. 1981. The escalation of commitment to a course of action. Academy of 

Management Review, 6: 577-578. 

Staw, B. M., & Hoang, H. 1995. Sunk costs in the NBA: Why draft order effects playing time 

and survival in professional basketball. Administrative Science Quarterly, 40: 474-

494. 

Sutton, R. I., & Callahan, A. L. 1987. The stigma of bankruptcy: Spoiled organizational 

image and its management. Academy of Management Journal, 30: 405-436. 

Ucbasaran, D., Westhead, P., & Wright, M. 2009. The extent and nature of opportunity 

identification by experienced entrepreneurs. Journal of Business Venturing, 24: 99-

115. 

Ucbasaran, D., Westhead, P., Wright, M., & Flores, M. 2010. The nature of entrepreneurial 

experience, business failure and comparative optimism. Journal of Business 

Venturing, 25: 541-555. 

Ucbasaran, D., Wright, M., Westhead, P., & Busenitz, L. 2003. The impact of entrepreneurial 

experience on opportunity identification and exploitation: Habitual and novice 

entrepreneurs. In J. Katz & D. Shepherd (Eds.), Advances in entrepreneurship, firm 

emergence and growth, vol. 6: Cognition and decision-making in the 

entrepreneurial context: 231-264. Oxford, UK: JAI, Elsevier. 

Ucbasaran, D., et al. (2013). "Life After Business Failure." Journal of Management 39(1): 



Entrepreneurial Venture Failure Experiences 

 

 
Amirali Piadehbasmenj 74 

163-202 

Vaillant, Y., & Lafuente, E. 2007. Do different institutional frameworks condition the 

influence of local fear of failure and entrepreneurial examples over entrepreneurial 

activity? Entrepreneurship & Regional Development, 19: 313-337. 

Van Auken, H., Kaufmann, J., & Herrmann, P. 2009. An empirical analysis of the 

relationship between capital acquisition and bankruptcy laws. Journal of Small 

Business Management, 47: 23-37. van Stel, A., Carree, M., & Thurik, R. 2005. The 

effect of entrepreneurial activity on national economic growth. Small Business 

Economics, 24: 311-321. 

Van Witteloostuijn, A. 1998. Bridging behavioral and economic theories of decline: 

Organizational inertia, strategic competition and chronic failure. Management 

Science, 44: 502-519. 

Watson, J., & Everett, J. E. 1996. Do small businesses have high failure rates: Evidence from 

Australian retailers. Journal of Small Business Management, 34: 45-62. 

Wennberg, K., Wiklund, J., DeTienne, D., & Cardon, M. 2010. Reconceptualizing 

entrepreneurial exit: Divergent exit routes and their drivers. Journal of Business 

Venturing, 25: 361-375. 

Wiklund, J., Baker, T., & Shepherd, D. 2010. The age effect of financial indicators as buffers 

against the liabilities of newness. Journal of Business Venturing, 25: 423-437. 

Wright, M., Robbie, K., & Ennew, C. T. 1997. Serial entrepreneurs. British Journal of 

Management, 8: 251-268. 

 Zacharakis, A. L., Meyer, G., & DeCastro, J. 1999. Differing perception of new venture 

failure: A matched exploratory study of venture capitalists and entrepreneurs. 

Journal of Small Business Management, 37: 1-14. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  



Entrepreneurial Venture Failure Experiences 

 

 
Amirali Piadehbasmenj 75 

      

 

 

 

 

 

 

 

 

 

 

 

 

 

  
 

 

 

 

  

      
9 

APPENDIX 



Entrepreneurial Venture Failure Experiences 

 

 
Amirali Piadehbasmenj 76 

APPENDIX A: SUPPLEMENTARY INFORMATION 

Survey Questions 

Entrepreneurial Experience Survey 
 

This survey intends to contribute to increasing knowledge in an important area. Most 
research on entrepreneurship focuses on success, sometimes neglecting the high 
failure rate of new ventures. Your involvement in this study is valuable for Royal 
Institute of Technology research. The survey contains questions about your current 
situation. Please indicate how each question reflects your opinions, feelings or actions 
now. This survey should not take more than 5 minutes of your time. Your answers will 
be treated confidentially. All responses are anonymous. If you have any questions 
about the survey, please email us: survey@amimoda.com We appreciate your help. 

 
* Required 

 

Demographic Information 
 

 

 
1. I am *  

 
Select answer   
(Mark only one oval.) 

 

 Female  

 Male 

 
2. Please select your age? *   

(Mark only one oval.)  
 

 Under 25 years old  

 25  45 years old  

 More than 45 years old  

 I prefer not to say 

 
3. What is your education level? *   

Indicate the highest level of education you have achieved.   
(Mark only one oval.)  

 

 High school or secondary school  

 Trade/technical/vocational training  

 Some college credit, no degree  

 Bachelor's degree  

 Master's degree  

 Doctorate degree 

 Postdoctoral 
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4. What is your primary profession? *   

Please choose the answer that best describes your primary job.   
(Mark only one oval.)  

 

 Entrepreneur / Founder  

 Venture Capital / Business Angel  

 Industry professional 
 

 Other:______________ 
 

5. How many ventures have you established? *   
"Venture" may refer to any business enterprise such as startup, company, firm and etc.   
(Mark only one oval.) 

 

 none   Skip to question 11.  

 1  

 2  

 3  

 4  

 5 or more 
 

 
 

Information about the Venture  
Please answer questions according to the venture you have established. 

 
6. What type of venture have you established?   

{Svenska företagsform}   
(Mark only one oval.)  

 

 Sole trader {Enskild näringsverksamhe}  

 Trading partnership/limited partnership{Handelsbolag eller Kommanditbolag}  

 Limited liability company (L.L.C) {Aktiebolag(AB)}   

 Economic association {Ekonomisk förening}  

 Nonprofit organization  

  Not registered 

 
7. What was the name of venture? (optional) 

__________________________________ 

__________________________________ 
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8. Where was your venture located?   
If it served multiple markets, choose the location where it was based legally.   
(Mark only one oval.)  

 

 Europe  

 Asia  

 Middle East  

 North America  

 South America  

 Australia  

 Africa 
 
 

9. How many employees did your venture have at the period of maximum 

employment?   
(Mark only one oval.)  

 

 1 employee (Sole trader)  

 2 employees  

 3  5 employees  

 6  10 employees  

 Over 10 employees 

 
10. In which sector did your venture operate?   

(Mark only one oval.)  
 

 High tech, Information media and telecommunications  

 Professional, scientific and technical services  

 Education and training  

 Health care and social assistance  

 Administrative and support services  

 Wholesale trade  

 Retail trade  

 Financial and insurance services  

 Transport, postal and warehousing  

 Manufacturing   

 Agriculture, forestry and fishing  

 Other 
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Causes of Entrepreneurial Failure 

 
11. What type of failure, if any, have you experienced in your venture?   

(Mark only one oval.)  
 

 Bankruptcy  

 Insolvency (liquidation)  

 Dissolution  

 Discontinuity of ownership  

 Discontinuity of the venture  

 None 
 

 Other:_________________ 
 

12. How much did you lose of your venture's assets?   
(Mark only one oval.)  

 

 None  

 Less than $30,000 ( 254,000 SEK)  

 $30,000 (254,000 SEK) to $99,999 (847,151 SEK)  

 $100,000 ( 847,160 SEK) to $499,999 (4,235,791 SEK)  

 $500,000 ( 4,235,800 SEK) or more  

 Do not recall  

 Prefer not to say 
 

13. What were main individual factors that cause failure of your venture?   
(Check all that apply.)  

 
Lack of motivations 

Lack of skills 

Lack of capabilities (e.g. lack of proper education / knowledge) 

 Inappropriate characteristics (e.g. family problems psychological pressures) 

None 
 

Other:___________________ 
 
 

14. What were business environmental factors that cause failure of your venture?  
 

(Check all that apply.) 
 

Customers issues 
 

Suppliers issues 
 

Intensity of competition 
 

Misadventure (e.g. Diseases, Dead) 
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Inappropriate economics situation 
 

Changing technology 
 

Inappropriate policies 
 

Social factors issues 
 

None 
 

Other:___________________ 
 
 

15. What were venture policy factors that cause failure of your venture?   
(Check all that apply.) 

 
Strategy and investments 

 
Staff issues 

 
Partnership issues 

 
Executive issues 

 
None 

 
Other:____________________ 

 
 

Aspects of Life Affected by Entrepreneurial Failure 

 
16. In what ways did the entrepreneurial failure affect you economically?   

(Check all that apply.) 
 

Unemployed after venture failure 
 

Employed at another organization after the venture failure 
 

Faced extreme difficulties getting employment post failure 
 

Forced to give up assets and/or property 
 

Creditors called you directly for money 
 

Lost your own capital 
 

Lost your family and/or friends' money 
 

Lost venture capital or business angels investment 
 

None 
 

Other: 
 
 

17. In what ways did the entrepreneurial failure affect you socially?   
(Check all that apply.)  
 

 
Rejection 

 
Embarrassment 

 
Distanced yourself from friends 
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Isolated by family members 
 

Dissolution of marriage 
 

Lost respect of friends 
 

Lost personal status 
 

Feel alienation 
 

None 
 

Other: 
 
 

18. In what ways did the entrepreneurial failure affect you psychologically?  
 

(Check all that apply.)  
 

Stress / Anxiety 
 

Depression 
 

Panic / Fear 
 

Anger 
 

Feeling hopeless 
 

Loss of self-esteem 
 

Substance abuse (alcohol, drugs) 
 

Suicidal thoughts 
 

None 
 

Other: 
  

19. In what ways did the entrepreneurial failure affect your physical health?  
 

(Check all that apply.) 
 

Exhaustion 
 

Burnout 
 

Panic attacks 
 

Hospitalized 
 

Unhealthy change in weight (loss or gain) 
 

Sleeplessness (insomnia) 
 

None 
 

Other: 
 

Venture Situation 
 
20. What happened to your failed venture? *   

(Mark only one oval.)  
 

 Still exists   (Skip to question 21.)  

 Closed   (Skip to question 22.) 
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(Skip to question 24) 
 

Coping with Entrepreneurial Failure 
 

21. How did you cope with and recover from entrepreneurial venture failure?  
 

(Check all that apply).  
 

Selling assets to pay debts 
 

Borrowing money from lenders 
 

Fundraising from investors 
 

Selling the business 
 

Changing executive manager(s) 
 

Changing board of members 
 

Modifying business model 
 

Financial planning 
 

Merger or division in venture 
 

Other: ___________________ 
 
 

(Skip to question 24.) 
 
 

Impact of the Closed Venture 
 

22. How long did your venture operate?   
(Mark only one oval.) 

 

 Less than 1 year  

 1  2 years  

 2  5 years  

 More than 5 years 

 
23. In what ways has closing the venture down impacted you?   

(Check all that apply.)  
 

Damaged reputation 
 

Damaged credibility 
 

Lost faith in yourself as a capable entrepreneur or investor 
 

Lost the possibility to start new venture 
 

None 
 

Other: 
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Learning from Entrepreneurial Failure 

 

 
24. Would you like to reentry into entrepreneurship after you experienced 

failure?   
(Mark only one oval.)  

 

 Yes  

 No 
 
 
 

25. What you would dedicate more or less attention to if you would avoid from 

venture failure?   
Please indicate to which degree you would dedicate more or less attention to the 

different activities listed below:   
(Mark only one oval per row.) 

 
 
26. What are the primary lessons you learned from your entrepreneurial    
failure(s)? 

   ___________________________________________________________ 
   ___________________________________________________________ 
   ___________________________________________________________ 
   ___________________________________________________________ 
 

27. Please leave us your email if you are interested to receive the results of 
the survey by email (optional): 
  ___________________________________________________________ 
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Celebrate your failures, 

Be prepare for a lot of rejections, 

And never give up 

Stay positive 

Stay fighting 

Stay ambitious 

Stay hungry 

Stay fearless 

Stay focused 

Stay strong 
 

 

 

 
 




